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ACTION ARA-14 

INFO OCT-OI ISO-00 AID-05 CIAE-00 COME-00 EB-08 FRB-OI 
INR-IO NSAE-00 ICA-20 XMB-04 OPIC-06 SP-02 LAB-04 
SIL-OI OMB-OI AGRE-00 PA-02 /079 W 

017249 I00542Z /I4/45 

R08213IZ JUN 78 
FM AMEMBASSY MEXICO 
TO SECSTATE WASHDC 0723 
INFO TREASURY WASHDC 

UNCLAS MEXICO 09518 

CORRECTEDCOPY TEXT 

EO 11652: N/A 
TAGS: EFINMX 

SUBJECT: CHASE MANHATTAN CREDIT FOR AGRICULTURE 

REE: 77 MEXICO 20821 

1 . ON JUNE 7, CHASE MANHATTAN BANK AND THE BANK OF MEXICO 
FINALLY SIGNED THE $50 MILLION DOLLAR CREDIT WITH A SEVEN-YEAR 
MATURITY, AND A RATE OF INTEREST 1.5 POINTS OVER LIBOR. 

(SEE REFTEL). 

2. THE CREDIT WILL BE USED BY THE BANK OF MEXICO'S TRUST 
FOR AGRICULTURAL CREDIT (EEFA), WHICH WILL IN TURN DIS- 
COUNT LOANS MADE TO THE AGRICULTURAL SECTOR THROUGH COMMER- 
CIAL BANKS. 

3. THE SIGNING OF THE LOAN, THE EIRST BY A COMMERCIAL BANK 
FOR THIS PURPOSE, WAS SURROUNDED BY CONSIDERABLE PUBLICITY. 

4. THE ULTIMATE BORROWER WILL PAY INTEREST RATES RANGING 
FROM 14 TO 16 PERCENT. THE MEXICAN TREASURY WILL COVER 
THE EXCHANGE RISK AND THE COMMERCIAL BANKS WILL HAVE THE 
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